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Good News for Kansas Taxpayers
By Jonathan Williams

As the national headlines continue to herald a coming economic downturn, and many states are
facing dire fiscal situations, we must remind ourselves that all is not bleak for Kansas.

In spite of growing tax burdens and government debt from overspending, Kansas now has a
golden opportunity to capitalize on current economic circumstances. For instance, the weak
U.S. dollar, along with near record agricultural prices, has turned the aircraft and farming
industries into major economic winners almost overnight. In addition, high crude oil prices are
continuing to fuel the booming oil and natural gas industry in Kansas.

A proposal to reduce the corporate tax rate on Kansas businesses from 7.35 percent to 6.85
percent is currently being considered by Topeka lawmakers. While this may not appear to
amount to much, it certainly takes a step in the direction of increasing Kansas' competitiveness
and attracting more business to come and create jobs.

Another sound proposal is being supported by a group of bipartisan lawmakers to establish a
ceiling for state debt, which caps debt at 20 percent of state general fund revenue. This
common-sense proposal would draw a line in the sand and say enough is enough with the ever-
increasing levels of state liabilities.

Debt levels have been rising rapidly in Kansas, and, according to one recent study; this has the
potential to eventually be a burden on the state's economic development.

Rich States, Poor States: The ALEC-Laffer State Economic Competitiveness Index uses state
debt as one of 16 policy criteria to measure the economic outlook for states. This year, Kansas
ranks 23 out of the 50 states, but with state debt increasing, it is something that policymakers
should certainly note.

One final area of good news is in the area of government transparency and accountability.

Last year, Kansas took the lead in promoting budget transparency through legislation. This first-
in-the-nation legislation mandated the creation of a searchable website which details state
spending information. This website will reduce potential fraud and corruption by opening the
state ledger to the light of the public eye. This column encourages its readers to take advantage
of this new transparency in government by visiting www.kansas.gov/kanview - you might just be
surprised to see what you find.

While taxpayers are certainly on the defensive in most cases today, it is refreshing to highlight
some of the positive developments from our elected officials in Topeka. As my father told me




years ago, "Son, never forget to count your blessings." Not only was that a great lesson for me
then, but it's a great lesson for us to remember when our lawmakers get it right today.

Jonathan Williams is a fiscal policy fellow with the Wichita-based Flint Hills Center for Public
Policy and is director of tax and fiscal policy at the American Legislative Exchange Council. He
can be reached at williams.jonathan.p@gmail.com. To learn more about the Flint Hills Center,
visit www.flinthills.org.
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