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The Real Consequences of the SCHIP Debate

(WICHITA) — “The debate over SCHIP is not simply a matter of whether or not children whose parent lack
the means to purchase private health insurance, yet make too much for Medicaid, should receive
coverage. It concerns the future of health insurance in America, whether it will remain a privately funded
system or one where government assumes more responsibilities,” warns Gregory Schneider, a Senior
Fellow with the Flint Hills Center for Public Policy.

The debate over the fate of the State Children’s Health Insurance Program (SCHIP) entered a new phase
last month when President George W. Bush vetoed a bill to expand the program by some $35 billion over
five years. Congress is seeking to override the president’s veto; a compromise with the President on
funding for the program may yet be reached.

In Kansas, SCHIP has been popular with politicians. Under the Kansas Health Wave program close to
40,000 children receive benefits. Governor Kathleen Sebelius and the Kansas Health Policy Authority
would both like to expand the number of children qualifying for Health Wave.

In “SCHIP in Kansas — Time for a New Approach?”, a policy study released by the Flint Hills Center for
Public Policy, authors Bryan Riley and Gregory Schneider argue for a new approach, one designed to free
those currently on SCHIP from dependence on government run health insurance towards private health
insurance. This would save the state millions of dollars in expenses, reducing the overall tax burden for
Kansans while freeing up that money to be used elsewhere in the state budget or returned to the
taxpayer. Also, it would help energize the private insurance market and contribute to those currently
receiving Health Wave to move towards the private insurance market from government managed care.

# # #

The Flint Hills Center for Public Policy is an independent voice for sound public policy in Kansas. As a non-profit,
nonpartisan think tank, the Center provides critical information about policy options to legislators and citizens. For
more information, please visit our web site at www.flinthills.org or contact us at (316) 634-0218 or
information @flinthills.org.
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