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Dealing with Kansas’ Uninsured

(WICHITA) — Kansas has a problem with the uninsured. Currently, about 300,000 Kansans lack health
insurance, about ten percent of the state’s population. Other states have far worse numbers than Kansas,
but nevertheless a large segment of the population, for a variety of reasons, lacks insurance. Most
drastically impacted are those in the small business and individual group markets who face higher rates
and fewer choices of providers.

The reasons for this are described in a new policy paper by Flint Hills Center for Public Policy Fellow
Michael Bond, “Dealing With Kansas' Uninsured”. Bond explores the crucial developments contributing to
the problem of the uninsured in America and argues that the solutions to the problem are to be found “in
the creation of a real marketplace” to provide “effective competition between providers.”

Bond's specific proposal for Kansas is the establishment of a Small Group and Individual Health Insurance
Exchange (SGIX) to provide a central shopping center for health insurance. The SGIX would be housed
outside government and would not be a new mandate on the purchase of insurance. SGIX would offer
assistance to small business and individuals to purchase insurance and it would offer many plans—
typically businesses can only offer one—allowing for individual choice among employers and individuals.
Like the Massachusetts Connector, SGIX would lead to portability as insurance purchased by the
individual could be transferred from job-to-job, one of the features contributing to a high number of
uninsured today.

However, the SGIX is different from the Massachusetts Connector in two ways. First, SGIX contains no
mandates forcing individuals and businesses to purchase insurance or face penalties. Second, it does not
have community rating for risk; instead SGIX would assist small firms in assessing the risk of their
employees.

With funds from a waiver from the federal government or tax incentives from the state, the SGIX could be
established and, as Bond concludes, could reduce the number of uninsured in the state by as much as 50
percent. At a time when the debate on health care reform intensifies, Bond’s proposal points the way
towards a comprehensive and sensible alternative to putting more individuals on Medicaid roles.

For a copy of the report or for press inquiries, contact Flint Hills Center Senior Fellow Gregory L. Schneider
at greg.schneider@flinthills.org or (316) 634-0218.

# # #

The Flint Hills Center for Public Policy is an independent voice for sound public policy in Kansas. As a non-profit,
nonpartisan think tank, the Center provides critical information about policy options to legislators and citizens. For
more information, please visit our web site at www.flinthills.org or contact us at (316) 634-021 or
information@flinthills.org.
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