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Let consumers decide the fate of specialty hospital S
Policymakers should avoid the temptation to fix problems created by regulation with
the addition of further regulations

(WICHITA) — In recent years, the state of Kansas has become a veritable hot bed for the growth of
specialty hospitals. These health care providers offer care only within a specific medical area - such as
cardiology.

Specialty hospitals face accusations of siphoning more profitable patients away from community hospitals
through referral. Critics claim such tactics undermine the ability of community hospitals to provide less
profitable services such as emergency care.

In response policymakers in Kansas recently considered legislation that would have placed a moratorium
on their growth. Though the legislation did not pass, the issue is only likely to grow in importance as
competition increases.

A new policy paper from The Flint Hills Center, “Clearing the Air on Specialty Hospitals,” suggests that
policymakers address the concerns about these facilities by working to shift from a top-down model of
pricing to one driven by consumers instead.

“Policymakers should strive to bring consumer preferences to bear on both general and specialty
hospitals,” says author and Flint Hills Center senior policy fellow Matthew Hisrich. “Any effort to solve the
problems created by existing regulation with additional regulation will only lead to additional problems in
the future.”

In “Clearing the Air on Specialty Hospitals,” Hisrich explains the history of specialty hospitals and why
Kansas is one of the primary centers of growth in the industry. He then offers a series of recommendations
on how policymakers and health care leaders can begin moving toward a resolution of the controversial
issue.

“Ultimately, the decision over whether specialty hospitals or any other health care innovation should not be
left to lobbyists and government agencies far removed from the day-to-day health care needs of the
average citizen,” states Hisrich. “Instead, this important decision should be in the hands of dispersed
consumers acting in their own best interests both in Kansas and throughout the country.”

The Consumer Driven Health Care Project of the Flint Hills Center addresses the issue of how
to contain inflation in the health care market, and, at the same time, preserve an individual’s ability to find
affordable and responsive care.



The Flint Hills Center for Public Policy is an independent voice for sound public policy in Kansas. As a non-profit,
nonpartisan think tank, the Center provides critical information about policy options to legislators and citizens. For

more information, please visit our web site at www.flinthills.org or contact us at (316) 634-021 or
inquiries@flinthills.org.
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